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Answer all the questions.

Answer any five of the following questions: (2x5=10)

When will the IS curve be parallel to the vertical axis?
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Define LM cure and draw it.
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Distinguish between Fixed and Flexible Exchange Rates.
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What do you mean by trade protection?
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Define monetary policy.
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Distinguish between direct tax and indirect tax.
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What do you mean by fiscal deficit?
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What do you understand by public debt?
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Answer any fourof the following questions: (5%x4=20)

Define Balance of Payment? Distinguish between current account and capital account of
Balance of Payment.
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b) What is Commercial Bank ? How do commercial banks create credit?
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c) What are the components of gains from trade? Explain Ricardian concept of gains from
trade.
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d) What is fiscal policy? Briefly discuss anti-inflationary fiscal policies.
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e) What is budget? Briefly discuss various types of budget.
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f) What are the properties of public goods? Give an example.
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3. Answer any one of the following questions: (10x1=10)

a) Distinguish between progressive and proportional rates of taxation. Discuss the ability to pay
principle of taxation.
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b) Mention the functions of Central Bank. Discuss the role of RBI in the economic development
of India.
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