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Illustrate the answers wherever necessary. 
 

Group – A 

Answer all the questions. All the questions carry equal marks.    1x10=10 

 
1. Which of the following stock exchanges has its index named as “Sensex”? 

(A) India Commodity Exchange Ltd. 
(B) Bombay Stock Exchange 
(C) Calcutta Stock Exchange 
(D) National Stock Exchange 
(E) Tokyo Stock Exchange 

 
2. Which among the following is a market where there is a single seller of a product/service? 

(A) Duopoly 
(B) Monopoly 
(C) Oligopoly 
(D) Monopsony 
(E) None of these 

 
3. A/an ______________ stock is the stock of a large, well-established and financially sound 

company that has operated for many years. 
(A) Blue-chip 
(B) Cyclical 
(C) Income 
(D) Defensive 
(E) Bullish 

 
4. The expenditure made on education, training, and health is called 

(A) Capital formation 
(B) Human Capital 
(C) Technical Progress 
(D) All of the above 
(E) None of these 

 
5. Mutual Funds are regulated in the country by _____________. 

(A) NABARD 
(B) SEBI 
(C) Association of Mutual Funds 
(D) RBI 
(E) IRDA 

 



6. Which of the following is an order to a bank to pay a stated sum from the drawer’s account, 
written on a specially printed form? 
(A) Demand draft 
(B) Promissory note 
(C) Cheque 
(D) Certificate of deposit 
(E) None of these 

 
7. The value of one unit of investment in mutual fund is called ___________. 

(A) Net Asset Value 
(B) Issue Value 
(C) Market Value 
(D) Gross Asset Value 
(E) None of these 

 
8. A company can raise capital through the primary market in the form of  

(A) Equity shares 
(B) Preference Shares 
(C) Debentures 
(D) All of the above 
(E) None of these 

 
9. ________ is a link between savers and borrowers, helps to establish a link between savers 

and investors. 
(A) Marketing 
(B) Financial Market 
(C) Stock Market 
(D) Money Market 
(E) None of these 

 
10. Which of the following is the function of financial market? 

(A) Mobilization of savings 
(B) Price fixation 
(C) Provide liquidity to financial assets 
(D) A,B,C 
(E) None of this. 

 
 
 

Group – B 
2. Answer any TEN questions from the following.      2x10=20 
a) What do you mean by Regulatory Bodies in a financial system? Give example. 
b) What do you mean by financial reform? 
c) What is Nationalization of banks? 
d) What is a central bank? Which is the central bank in India? 
e) What do you mean by Core Banking Solution (CBS)? 
f) What do you mean by NBFCs? 
g) What is a Stock Exchange? 
h) What do you mean by Capital Market? 
i) What is a Government Securities Market? 
j) Define Financial Services. 



k) What do you mean by IPO? 
l) What is bank rate? 
m) Mention two objectives of IRDA. 
n) What is universal banking? 
o) What do you mean by secondary market? 
 

Group – C 
3. Answer any FOUR questions from the following.      4x5=20 
a) What is Primary Market? Discuss the functions of primary market in India.  2+3 
b) Discuss the functions of Capital market. 
c) Discuss the functions of a stock exchange? What are the leading stock exchanges in India? 4+1 
d) Explain the role of SEBI as regulator in regulating the mutual funds. 
e) What were the objectives of financial sector reforms in India? 
f) Discuss the products offered by the Banks and Financial Institutions in India. 
 

Group – D 
4. Answer any THREE questions from the following.      3x10=30 
a) Explain with example the structure of Indian banking sector. 
b) Why were reforms undertaken in Banking System? How were the banking reforms initiated in 
India?  
c) Discuss the role and importance of Financial Market. 
d) Explain the role of commercial banks in the development of the economy. 
e) How does SEBI protect the interest of the investors? Explain. 
f) Mutual funds are extremely important in the financial system of an economy. Do you agree? 
Explain. 
 
 

______________ 


