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Candidates are required to give their answers in their own words

as far as practicable.
7R 2T TS AT AT [T |
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1. Answer any five of the following questions: 2x5=10

@ @I A etes Ted nie ¢
(a) What is disposable income?
RCTG SR PP =12
(b) What do you mean by Gross National Product?
e GOl GRAWE W@I00 F (AN 2
(c) What is autonomous investment?
TS Qe T e
(d) What do you mean by ‘M " and ‘M,’?
M, @8 ‘M, @IS F R
(e) What do you mean by Full Employment?
S FORZ IEIC I Q@A 2

(f) Suppose marginal propensity to consume equals to 0-5. What will be the value of the
multiplier?

T 3, 2SS (Sloteered e 051 o d e T 5(F 2

(g) Define Inflation.
Ja 33% O HSR] i |

(h) What do you mean by value of money?

SR E S AR ?
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2. Answer any four of the following questions: 5%4=20

N T @@ 51T Aeid Ted wie ¢

(a) Explain the concept of circular flow of income.

TR JeFE 2R Qe i we |

(b) Explain the properties of Keynesian consumption function. What do you mean by marginal
propensity to consume?

@ACE (Sl T (@RS i T | 2ifEs (ol &9eel Tete FI IR ?

(c) Define inflationary gap. Explain inflationary gap with the help of a suitable diagram.

TR AR 4179015 AceRIfTe et | Soige foraa AR JrRifed e i 7 |

(d) Explain the concept of marginal efficiency of capital.

YT AlfSS wwol —aenfs apy e |

(e) Compare between Fisher Version and Cambridge Cash Balance Approach in the discussion
of Quantity Theory of Money.

wefq AR ©g A 2P TTIEE AN GR (@R F9m S o2fae wred wer
|

(f) “Savings is always equal to investment”—Do you agree? Justify your answer.
T ¢ [fEs JEiR T —ofN F «FNe? Tolred F9eF (e w6 |

3. Answer any one of the following questions: 10x1=10
TR @ (@) G5 AT TeR WS ¢
(a) Make a distinction between demand pull and cost push inflation.

vifeniefTe Jareie qa RQEee Jareion A 21w Sl |

(b) Describe how equilibrium level of income is determined in Keynesian theory.

(FACIA O Freld i o [difae =1 ©f a¢fa s |
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