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The figures in the margin indicate full marks.

Candidates are required to give their answer in their own words
as far as practicable.
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1. Answer any five questions: 2x5=10
@ ) A7 2o Ten mie ¢

(a) What is demand?
wifenl 2

(b) Draw a demand curve when the value of price elasticity of demand is zero.
G @6 BRI oF SR 74 bifenE wiNere Ffegiieia Ww % |

(c) What is indifference curve?

e @A e

(d) What are the differences between perfect and imperfect competition?

A effsrforel g s afswiforem s Admal F Fe

(e) What is production function?
TeoAe SCAHS 2

(f) Give two examples of fixed cost.

27 @ g Tnizae wis |

(g) What is the difference between demand curve under conditions of perfect competition and
under conditions of monopoly?
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(h) What is meant by diminishing returns to scale in production?
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2. Answer any four questions: 5%4=20
@ () SIFG ACHE Ted S 2

(a) Explain the difference between change in demand and change in quantity demanded with
suitable diagrams.

vifena ifiade @ sifwa sAfssie s T il Sege oavz e |

(b) What is the distinction between elastic and inelastic demand? Give examples of elastic

goods.
ez vt ¢ wffege vftng sy N Jr Bisgiee ama Tuizad wie |

(c) What is demand? Briefly discuss the determinants of demand. 1+4=5

vifew it qcete oifew e el wewet 3 s

(d) Define budget line. Explain the effect of change in consumer’s income on the position of
the budget line.
ST U AR WIS | (@Ol SR AR A AT @ ORI Fnl ARS
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(e) Explain the properties of a monopoly market. What is price discrimination?

GG FIFAIER (@R i S| w20 e

(f) Derive demand curve from price consumption curve.
wis-colsl (A1 (AT bifeml ¢l fsmsie et |

3. Answer any one question: 10x1=10
& T 9 2E Ted e ¢
(a) Show that price effect is the sum of the income and substitution effect.
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(b) Graphically explain the long run equilibrium of a firm under perfect competition.
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