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The figures in the margin indicate full marks.
Candidates are required to give their answers in their own words
as far as practicable.

1. Answer any five of the following questions: 2x5=10

a) Distinguish between Positive Economics and Normative Economics.
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b) Define Law of Supply.
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¢) What is income elasticity of demand?
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d) What is income effect?
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e) State the Law of Varlab e Pro%ortlons

f) What is Average Revenue?

NG ([ISING 2

g) State two features of monopoly market.
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h) What is budget line?
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2. Answer any four of the following questions: 5x4=20

a) What are the exceptions to law of demand?
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b) How does consumer reach equilibrium?
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¢) What are the properties of isoquant?
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d) What are the three@stages of production?
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e) What is variable cost? Give examples of variable cost.
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f) What are giffen goods? Give examples.
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3. Answer any one of the following questions: 10x1=10

a) What are average cost and marginal cost? What is the relationship between average cost and
marginal cost? 4+6
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b) What are the factors determining elasticity of demand?
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