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1. ‘The ultimate purpose of corporate finance is to maximize the value. It can apply to 

products, services, companies management and of a business through planning 

and implementation of resources  while balancing risk and profitability.’ Discuss 

about the importance, scope and objectives of Corporate Finance.                          20 

 

2. ‘Most investors vest their interest in equity shares as a device for capital 

appreciation not because of dividends but because of share price fluctuations. 

Investors sell their holdings when prices are high and buy when prices are low to 

maximise their returns from varying types of equity shares.’ Discuss about various 

types of Shares and their modalities of market trading in the light of the above 

statement.                                                                                                                                20 

 

3. ‘Insider trading involves trading in a public company's stock by someone who has 

non-public, material information about that stock for any reason. Insider 

trading can be either illegal or legal depending on when the insider makes 

the trade.’ Explain in detail about the Concept and Issues of Insider Trading.         20 

 

4. ‘A derivative action, also called the shareholder derivative suit, comes from two 

causes of action, actually: it is an action to compel the corporation to sue and it 

is also an action brought forth by the shareholder on behalf of the corporation 

for redressal against harm to the corporation.’ How do you take Derivative 

action ? Explain in detail.                                                                                             20 

 

5. ‘Sections 138 to 148 of the Companies Act deal with accounts, audit and 

auditors. These provisions will have far reaching implications for the audit 

profession.’ Discuss about the Powers and Duties of auditors and auditing 

standards related with important provisions contained in the Companies Act, 

2013.                                                                                                                                20 

 

6. Write Short Notes on :                                                                                           10+10 

 

a. Debentures 

b. Reserve Bank of India Control 


