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Full Marks: 40          Time: 2 Hours 

The figures in the margin indicate full marks 

Candidates are required to give their answer in their own words as far as practicable 

 

1. Answer any five of the following questions:             2x5=10 

a) What is meant by Posting? 

b) What is 'Accrual Basis of accounting'? 

c) Why is Income and Expenditure Account prepared? 

d) Why is depreciation charge on Fixed Assets? 

e)  What do you mean by Renewal of Bill? 

f) What is Deferred Revenue Expenditure? 

g) What do you mean by Account sales? 

h) What do you mean by ‘Joint Venture’? 

 

2. Answer any four of the following questions:             5 x 4=20       

a) Distinguish between Capital Expenditure and Revenue Expenditure. 

b) ‘Accounting is the language of business ‘- Discuss  

c) Define Single Entry system of Accounting. Briefly mention its defects.   2+3  

d) A draws a Bill for Rs.1,200 and B accepts the same for mutual accommodation of both in the 

ratio of 2: 1. A discounts the Bill for Rs. 1,110 and remits 1/3 of the proceeds to B. Before the 

due date B draws another Bill for Rs. 1,800 on A in order to provide funds to meet the first Bill. 

The second Bill is discounted for Rs 1,740 by B and a sum of Rs. 360 is remitted to A after 

meeting the first Bill. The second Bill is duly met. 

Show Journal entries in the books of A. 

 

 

 



e) From the following information prepare an Income and Expenditure Account for the year 

ended 31.12.2021: 

Dr.     Receipts and Payments Account     Cr. 

Receipts Amount(Rs) Payments Amount(Rs) 

To Opening Balance(1.1.2021) 

,, Subscriptions 

Sale of old newspapers 

 

  2,000 

20,000 

     500 

 

 

22,500 

By Rent 

  ,,Salaries 

,, Newspapers and journals 

,, Books 

,, Closing Balance(31.12.2021) 

   3,000 

   5,500 

  2,500 

11,000 

     500 

22,500 

 

Other information: 

 

31.12.2020 (Rs.) 31.12.2021 (Rs.) 

Subscription due but not received 1,700 1,800 

Subscription received in advance 500 400 

Salaries unpaid 600 400 

Rent paid in advance Nil 200 

Books  20,000 26,000 

10% Investment 50,000 50,000 

 

f) Sourav of Kolkata sent 100 T.V. sets to Harabhajan of Ludhiana on consignment basis. The 

cost price of each   set was Rs. 5000. Sourav incurred Rs. 100 for Coolie charges, Rs. 1500 for 

railway charges and Rs. 400 for insurance. 

Harabhajan paid Rs. 600 as godown rent and Rs. 400 as sundry expenses. He sold 90 sets @ Rs 

5400 per set but he could not realize the sales proceeds of 5 sets from the customers. He was 

entitled to receive 4% ordinary commission and 1% del credere Commission. The net amount 

due from Harabhajan was received in time. 

Prepare Consignment Account in the books of Sourav. 

3. Answer any one of the following questions:          10x1=10 

a)i) Explain, in brief, the errors not disclosed in Trial Balance. 

   ii) Distinguish between Profit & Loss Account and Profit & Loss Appropriation Account  5+5 



 

b) Amal of Kolkata and Bimal of Kanpur started a Joint Ventures. Amal would send tea to Bimal 

for sale at Kanpur and Bimal would send sugar to Amal for sale in Kolkata. The agreement 

between them was to share profit or loss in the ratio of 3:2. Amal supplied goods of Rs. 12,000 

and paid expenses Rs. 500. Bimal also supplied goods worth Rs. 5,000 for which he incurred 

expenses of Rs. 200. . Amal drew upon Bimal a bill for Rs 3,000 which was discounted at Rs. 

2,960. 

Amal sold goods at Rs.9,000. Goods worth Rs.500 remain in stock which was taken over by him 

at cost. Bimal sold goods at Rs.18,000 and the balance of goods was taken over by him at an 

agreed price of Rs.1,000. Both of them charged commission @ 2% on sales. 

Prepare a Memorandum Joint Venture Account to show profit or loss on venture and Joint 

Venture Account in the books of Amal assuming that they settled their accounts by a bank draft. 
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