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ECONOMICS

Course ID : 11618 Course Code :  SP/ECO/101/C-1A

Course Title : Micro Economics-I (New)

Time : 2 Hours Full Marks : 40

The figures in the right hand margin indicate full marks.

Candidates are required to give their answers in their

own words as far as practicable.

”!Çþ’ ²Ìyhsþßþi ¢‚…Äy=!œ ²ÌöìÙÀîû þ™)’Å›yöì˜îû !˜öì”ÅŸ„þÐ þ

™îû#ÇþyíÅ#öì”îû ëíy¢½þî !˜öì‹îû ¦þy¡ìyëû vþz_îû !”öì“þ £öìîÐ

1. Answer any five questions : 2×5=10

öëöì„þyöì˜y þ™¤y‰þ!Ýþ ²ÌöìÙÀîû vþz_îû ”yç :

(a) Define demand function?

‰þy!£”y xöìþ™Çþ„þ !„þÚ

(b) What is substitution effect?

þ™!îûî“Åþ“þyîû ²Ì¦þyî !„þÚ
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(f) What do you mean by scale of production? Discuss the

idea of the different returns to scale of production?

2+3

vþzêþ™y”öì˜îû ›yey îœöì“þ !„þ öîyGþÚ vþzêþ™y”öì˜îû !î!¦þ§¬ ›yey†“þ

þ™!îûî“Åþ˜=!œîû •yîû’y ¢Á™öì„Åþ xyöìœy‰þ˜y „þîûÐ

3. Answer any one question : 10×1=10

öëöì„þyöì˜y ~„þ!Ýþ ²ÌöìÙÀîû vþz_îû ”yç :

(a) Define total revenue, average revenue and marginal

revenue. State and prove the relation between

average revenue and marginal revenue and price

elasticity of demand. 3+7

ö›yÝþ xyëû– †vþü xyëû ~î‚ ²Ì„,þ“þ xyëû !„þÚ †vþü xyëû– ²Ì„,þ“þ xyëû ~î‚

‰þy!£”yîû ”y›†“þ !ßþi!“þßþiyþ™„þ“þyîû ›öì•Ä ¢Á™„Åþ!Ýþ vþzþ™ßþiyþ™˜ „þîû ç ²Ì›y˜

„þîûÐ

(b) Define price effect. With the help of indifference

curve approach, show that price effect is the sum of

income effect and substitution effect. 2+8

”y› ²Ì¦þyî !„þÚ !˜îûöìþ™Çþ öîû…y “þöì_´îû ¢y£yöìëÄ ö”…yç öë ”y› ²Ì¦þyî £œ

xyëû ²Ì¦þyî ç þ™!îûî“Åþ ²Ì¦þyöìîîû öëy†šþœÐ



(c) Mention the difference between natural goods and

economic goods?

²Ì„,þ!“þ oîÄ ~î‚ xíÅ„þîû# oöìîÄîû ›öì•Ä þ™yíÅ„þÄ vþzöìÍÔ… „þîûÐ

(d) Distinguish between cardinal utility and ordinal

utility theory.

¢‚…Äyîy‰þ„þ ~î‚ „þ›Åîy‰þy„þ vþzþ™öìëy!†“þy “þöì_´îû ›öì•Ä þ™yíÅ„þÄ !˜öì”ÅŸ „þîûÐ

(e) What do you mean by marginal rate of substitution?

²Ì„,þ“þ þ™!îûî!“Åþ“þyîû £yîû îœöì“þ !„þ öîyGþÚ

(f) What are the functions of market?

îy‹yöìîûîû „þy‹ =!œ „þ#Ú

(g) What is production function?

vþzêþ™y”˜ xöìþ™Çþ„þ „þ#Ú

(h) What is meant by expansion path?

¢Á±¢yîû˜ þ™í „þ#Ú

(i) Distinguish between fixed and variable cost?

!ßþiîû îÄëû ç þ™!îûî“Åþ˜#ëû îÄöìëûîû ›öì•Ä þ™yíÅ„þÄ ö”…yçÚ

2. Answer any four questions : 5×4=20

öëöì„þyöì˜y ‰þyîû!Ýþ ²ÌöìÙÀîû vþz_îû ”yç :

(a) Graphically explain the difference between change in

quantity demanded and shift in demand curve.

Mention the factor responsible for shift in demand

curve. 4+1

2

22-23/11618 (Continued)

3

22-23/11618 (Turn Over)

öœ…!‰þöìeîû ¢y£yöìëÄ ‰þy!£”yîû þ™!îû›yöì˜îû þ™!îûî“Åþ˜ ç ‰þy!£”y öîû…yîû

xyþ™¢yîûöì’îû ›öì•Ä þ™yíÅ„þÄ îÄy…Äy „þöìîûyÐ ‰þy!£”y öîû…yîû xþ™¢yîûöì’îû ‹˜Ä

”yëû# vþzþ™y”y˜=!œ vþzöìÍÔ… „þöìîûyÐ

(b) Distinguish between price elasticity and income

elasticity of demand. What will be the sign of income

elasticity of demand for an ‘‘inferior good’’? 4+1

‰þy!£”yîû ”y›†“þ ~î‚ xyëû†“þ !ßþi!“þßþiyþ™„þ“þyîû ›öì•Ä þ™yíÅ„þÄ „þîûÐ !˜„,þÜT

oöìîÄîû ‰þy!£”yîû xyëû†“þ !ßþi!“þßþiyþ™„þ“þy !„þ £öìîÚ

(c) State and explain the law of Equi-marginal utility.

5

¢›¢›éôéþ™%îû“þ_´ vþzþ™öìëy!†“þ“þyîû “þ_´!Ýþ vþzþ™ßþiyþ™˜ ç îÄy…Äy „þîûÐ

(d) What is the shape of demand curve for a normal

commodity? Show how the market demand curve is

drawn with the help of individual demand curves?

1+4

~„þ!Ýþ normal oöìîÄîû „þöìÇþîû ‰þy!£”y öîû…yîû xy„,þ!“þ ö„þ›˜ £öìîÚ ö”…yç

öë ‰þy!£”y öîû…yîû ¢y£yöìëÄ !„þ ¦þyöìî îy‹yîû ‰þy!£”y öîû…y xBþ˜ „þîûy ëyöìîÚ

(e) What is the law of diminishing marginal product of a

factor? Explain the normal shape of total product

curve of a factor of production. 2+3

~„þ!Ýþ vþzþ™y”yöì˜îû e«› £Éy¢›y˜ ²Ì„,þ!“þ vþzêþ™y”öì˜îû ¢%e !„þÚ ~„þ!Ýþ vþzêþ™y”˜

vþzþ™„þîûöì˜îû ›öì•Ä vþzþ™y”y˜ öîû„þyîû ßþºy¦þy!î„þ xy„,þ!“þ îÄy…Äy „þîûÐ


